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The 2008 primary election season is now history. The March 4th Primary election will be remembered for the excitement of the presidential contest in both major parties that produced record turnouts for both. While we must wait for the respective major national party conventions in August and September to officially choose the presidential nominees, the major issues [the economy, the war on terrorism, healthcare and immigration] that will be debated have become clear. 
The differences between the Democrats and Republicans on the economy issue are indeed profound. Democrats heavily favor a socialistic system similar to many European nations and Canada, while Republicans strongly support a capitalistic or free market system championed by the nation’s founders. 
It is fair to ask how each of these systems work. The U. S. News and World Report described the systems this way:
In a socialistic system “the elected government gradually takes control of key industries. Authorities often plan output for use rather than for profit. Strong trade unions bargain with management and often serve as the fountainheads of socialism. The government allocates resources and uses taxing power to redistribute wealth.

In a capitalistic or free market system “private individuals own land, and businesses operate them for profit. The market place mainly determines what goods (and services) are sold at what prices. Wages are set between employees and management at individual firms (businesses), with workers often represented by unions (but in many states they are not forced to be represented due to right-to- work laws). Government regulates firms (businesses) largely by telling them what not to do. It stimulates output through incentives and usually provides tax-supported social benefits.”
Democrats advocate increasing taxation and government spending, expanding the size of government and its regulations, establishing a national health care system, increasing the power of labor unions, liberalizing immigration laws and appeasing terrorists and terrorist nations. They believe that government can solve any problem and have little or no confidence in the people to solve problems.
Republicans advocate maintaining lower taxes, cutting government spending, reducing the size of government, maintaining right-to-work laws, increasing access to affordable health care using free market solutions, curtailing illegal immigration, reforming immigration laws and winning the war on terrorism. They believe that big government can promise almost anything but rarely delivers on its promises without restricting some freedom.
Ronald Reagan once said: “We’ve been tempted to believe that society has become too complex to be managed by self-rule, that government by an elite group is superior to government of, by and for the people. Well, if no one of us is capable of governing himself, then who among us has the capacity to govern someone else?”
Our national founders believed that interference by government with free competition is almost certain to be harmful. The prime example of this belief is nationalized healthcare. Everyone knows that socialized medicine means wait, wait and wait- six months for an MRI, a year for a hip replacement and so on. But the absolute example of government monopoly in health care is in Canada, where there is a ten month waiting list for the maternity ward.

Sir Winston Churchill compared the socialistic and capitalistic systems in this way: “The inherent vice of capitalism is the unequal sharing of blessings; the inherent virtue of socialism is the equal sharing of the miseries”.
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