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During the 2008 presidential election campaign, many Americans were willing to take a chance on candidate Barack Obama’s vision of “change” in Washington. He appeared to be a reasonable, moderate candidate who talked about reducing taxes, about government living within its means, about government reforms and about making government work for the average American. Now after nearly five months in office, President Obama’s vision of “change” is clearly designed for his administration to become a major player, if not a controlling player, in America’s healthcare, banking and automobile industries.
John Steele Gordon of the Wall Street Journal recently wrote an article entitled “Why Government Can’t Run a Business”. He strongly suggested that Americans might want to look at “the government’s track record in running economic enterprises. It is terrible.” He wrote, that in 1913 the government decided to build a steel company to produce armor plate for warships because the government thought private steel companies were overcharging. “It (government) estimated that a plant ….could produce armor plate for only 70% of what the steel companies charged.” The plant was finally completed millions of dollars over budget in 1921 and was only able to produce the armor plate at twice the price the steel companies were charging.
Gordon describes Medicare as a bureaucratic nightmare adrift in waste and fraud. Other than its source of premiums, Medicare is no different, economically, than a regular health insurance company like United-Healthcare. “Last year the Government Accountability Office estimated that no less than one-third of all Medicare disbursements (payments) for durable medical equipment such as wheelchairs and hospital beds, were improper or fraudulent. Medicare was so lax in its oversight that it was approving orthopedic shoes for amputees”, Gordon noted.
In spite of the Medicare example, the Obama Administration looks to “reform” healthcare by increasing political, rather than individual, control of the healthcare markets. On June 9th the Wall Street Journal reported that “Ted Kennedy’s draft healthcare bill offers insurance subsidies up to 500% of the poverty line for a family of four, that’s $110,250. In that kind of world, all costs will climb even higher as people use far more “free” care and federal spending will reach epic levels. Bureaucrats watching the bottom line will try to ration care while simultaneously locked in a death match with interest groups guarding their turf. Congress will join the fray and make things worse, as it always does. Caught in the political crossfire will be patients, as they always are.”
Now it appears that the government is about to create the Obama Motor Companies. With the eminent political bankruptcy of Chrysler and the scheduled political bankruptcy of General Motors, the government and the Labor Unions will control both companies. The Obama Administration, while declaring a lack of interest in running the companies, will be in charge of manufacturing the type of automobiles that President Obama craves.  

(OVER)

I read with dismay in the New York Times about the gentleman who is overseeing the “dismantling of General Motors and rewriting the rules of American Capitalism.” David E. Sanger in the May 31st edition of the Times wrote: “But that in short, is the job description for Brian Deese, a not-quite graduate of Yale Law School, who had never set foot in an automotive assembly plant until he took on his nearly unseen role in remaking the automotive industry.” 

According to Sanger, Deese “was thrown into the auto industry’s maelstrom as soon as the election-night parties ended”. Sanger admits that “far more prominent members of the administration are making the big decisions about Detroit, (but) it is Mr. Deese who is often narrowing their options.” So there you have it. Insanity exists in Washington today, when a 31 year-old man who has only attended law school and supported Hillary Clinton in the 2008 Democrat Primary election, finds himself in such a critical decision making position, while admitting the closest he ever came to a G. M. plant was when he and his dog spent the night in his auto, parked in the G. M. Pontiac plant parking lot in Lordstown, Ohio.
These examples are not aberrations. They are typical of how government runs business enterprises. Gordon’s Wall Street Journal article lists a number of reasons why government cannot run businesses. Among them are:

· Governments are run by politicians, not businessmen and businesswomen

· Politicians need headlines

· Governments use other people’s (taxpayers) money

· Government does not tolerate competition

· Government enterprises are almost always monopolies and thus do not face competition at all

· Successful corporations are run by benevolent despots

· Government is regulated by government

I strongly suggest each of us keep these reasons in mind as we listen to President Obama and his advocates praise government-run business as the answer to the economic changes he so fervently desires.

The Wall Street Journal concluded that “Capitalism isn’t perfect. Indeed, to paraphrase Winston Churchill’s famous description of democracy, it’s the worst economic system except for all the others. But the inescapable fact is that only the profit motive and competition keep enterprises lean, efficient, innovative and customer-oriented.”
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